
Request for New Uniform Standards or Changes to 

Uniform Standards

Name of Person Requesting Change: American Council of Life Insurers

Affiliation: Industry Advisory Committee

Contact Email: waynemehlman@acli.com

Contact Phone Number: (202) 624-2135 

Request is For: Amendment to Existing Standard

Section and subsection(s) of Uniform Standard if applicable: Section 3.R.(4) of the 

Individual Immediate Non-Variable Annuity Contract Standards

Detailed description of the request, including the scope if a new Uniform Standard, and if 

appropriate also include proposed language consideration:  ACLI would like the Compact 

to amend Section 3.R.(4) of the Individual Immediate Non-Variable Annuity Contract 
Standards so it is consistent with Section 3.T.(4) of the Individual Deferred Paid-Up 
Non-Variable Annuity Contract Standards:

Section 3.R.(4) of the Individual Immediate Non-Variable Annuity Contract Standards 
currently reads:

(4) The contract shall describe the available dividend options. If the contract provides 
for more than one dividend option, the contract shall identify the automatic option. 
Dividends used to purchase additional income benefits shall be subject to the same 
requirements of this standard as additional premium payments made after issue.



Section 3.T.(4) of the Individual Deferred Paid-Up Non-Variable Annuity Contract 
Standards reads:

(4) The contract shall describe the available dividend options. If the contract provides 
for more than one dividend option, the contract shall identify the automatic option. 
Dividends used to purchase additional guaranteed income payments shall be 
determined using either:

(a) “Current annuity purchase rates,” as defined in § B(1)(c) of this standard, or

(b) The same interest and mortality rates used to determine guaranteed income 
payments at the time of the premium payment to which the dividend is related was 
paid, and the attained age(s) of the annuitant(s) at the time the dividend is paid.

We, therefore, request that Section 3.R.(4) be amended to (1) specifically refer to "the 
company's then current annuity purchase rates" which is included in Section 3.B.(1)(a) 
of the same standard, and (2) allow for the additional purchase rate option that is in 
Section 3.T.(4), so that it reads:

(4) The contract shall describe the available dividend options. If the contract provides 
for more than one dividend option, the contract shall identify the automatic option. 
Dividends used to purchase additional guaranteed income payments shall be 
determined using either:

(a) The company's then current annuity purchase rates, or

(b) The same interest and mortality rates used to determine guaranteed income 
payments at the time of the premium payment to which the dividend is related was 
paid, and the attained age(s) of the annuitant(s) at the time the dividend is paid.

Detailed explanation of the reason for the request. If a new Uniform Standard, please 

provide support that this type of product has been filed and approved in Compacting 

States. If an amendment to an existing Uniform Standards, please provide support for how 

circumstances or underlying assumptions (whether in regulation, in the marketplace or 

otherwise) have changed:  Some of our members currently use the purchase rates that 

are described in Section 3.T.(4)(b) of the Individual Deferred Paid-Up Non-Variable 
Annuity Contract Standards in their administrative systems and pricing models for 
individual immediate non-variable annuities. For consistency purposes, we are 
requesting that the same option be provided under the Individual Immediate Non-
Variable Annuity Contract Standards.



 Is this change currently accepted in Compact states? Unknown

Would  this change conflict with any NAIC Model laws or regulations? Unknown


